
TOWN OF GRAND COTEALf. LOUISIANA 
FINAhJClAL REPORT 

FOR THE YEAR ENDED JUNE 30. 2012 



TABLE OF CONTENTS 

PAGE 

INDEPENDENT AUDITOR'S REPORT 1-2 

FINANCIAL SECTIQM 

BASIC FINANCIAL STATEMENTS 3 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 
Statement of Net Assets 4 
Statement of Actiwties 5 

FUND FIMANCLAL STATEMENTS 
Balance Sheet - Govemnnental Funds 6 
Reconciliation of Governmental Funds' Balance Sheet 

to the Statement of Net Assets 7 
Statement of Revenues, Expenditures, and Changes in 

Fund Balances - Govemmental Funds 8 
Reconciliation oftfie Statement of Revenues, Expenditures, 

and Changes in Fund Balances of Go^mn^entsi Funds to the 
Statements of Activities 9 

Statement of Met Assets - Proprietar/ Funds 10-11 
Statement of Revenues, Expenses, and Changes in Net 

Assets - Proprietary Funds 12 
Statement of Cash Flows - Pnoprielary Funds 13-14 

Notes to Sasb Financial Statements 15-30 

REQUIRED SUPPLEMEfvlTARY INFORMATION 

BUDGETARY COMPARISON SCHEDULES 
General Fund 31 
Sales Tax Fund 32 
2010 Sales Tax Fund 33 

QTtiER SUPPLEMENTARY INFORMATION 

MAJOR GOVERNMENTAL FUNDS 
General Fund - 34 

Balance Slieet 35 
Statement of Revenues, Expenditures, and Changes fn 

Fund Balance - Budget and Actual 36 
Detailed Schedule of Revenues - Budget and Actual 37 
Detailed Sch^duEe of Expenditures - Budget and Actual ^6-40 



TABLE OF CONTENTS 

PAGE 

Special Revenue Funds 
Sales Tax Fund 

Balance Sheet 
Statement of Revenues, Expenditures, and Changes in Fund 

Balance - Budget and Actual 
2010 Sales Tax Fund 

Balance Sheet 
Siaternent of Renenues, Expenditures, and Changes in Fund 

Balance - Budget and Actual 

COMPLIANCE AND INTERNAL CONTROL 

Report on fnSernaf Control over Financial Reporting and on Confipiiance 
and Other Matters Based on an Audit of Financial Statements 
Perfomied in Accordance with Government Auditing Standards 

Schedule of Findings and Responses 

Schedule of Prior Year Findings 

OTHER SUPPLEMENTARY SCHEDULES 

41 

42 

43 

44 

45 

46-47 

43-49 

50 

Er t̂erprlse Funds -
Schedule of Operating Expenses 

Combined Schedule of Bonds Payable 

Combined Schedule of Investments - All Funds 

Schedule of Insurance in Force - Unaudited 

Schedule of Compensation Paid lo Mayor and Council 

51-52 

S3 

54 



1 
James L, Nicholson, Jr.. CPA s ^ ^ ^ ^ S ^ " ^ ^ - - - John S. Dowling, CPA 
G. Kenneth Pavy. Ii, CPA ^ ^ ^ ^ ^ S ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 1904-1984 
Michael A. Roy, CPA a s i ^ ^ ^ a ^ S ^ ^ = ^'^^^ Newton Stout, CPA 
LJssTrouilte Manuel. CPA ^ H ^ ^ ^ ^ H . ^ 1 ^ ^ ^ 1936-2005 
Dara D. Otjet}cdeaux, CPA ^ ^ ^ V ^ V ^ B ^ ^ ^ H ^ ^ ^ ' ^ ^ Fontenot, CPA 

1955-2012 

Retired 
JOHN S. DOWUNG & COMPANY 

A CORPORATION Of- CERTIFIED PUBLJC ACCOUMTANTS 
Harold Dupre, CPA 

1996 
Dwight LedouK, CPA 

1998 
JoelLanclos. Jr.,CPA 

2003 
Russell J. Steify, CPA 

INDEPENDENT AUDITOR'S REPORT ^^^ 

The Honorable Mayor, 
and Members of the Board of Aldermen and AldSAVomen 

Grand Coteau, Louisiana 

We have audited the accompanying financial statements of tne governmenlai activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Town of Grand Coteau, 
Louisiana, as of and for the year ended June 30, 2012, which collectively comprise the Town's basic financial 
statements as listed in the table of contents. These financial statements are the responsibility of the Town's 
management Our responsibi!lty is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Govemment Auditing Standards, Issued 
by the Comptroller General of the Unrled Stales. Those standards require that we plan and perform the audit to 
Obtain reasonable assurance atjout whether the financial statements are free of maleriai misstafemenL An audit 
includes examining, an a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion, 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate 
remaining fund information of the Town of Grand Coteau, Louisiana, as of June 30, 2012, and the respective 
changes in financial position, and, where applicable, cash flows thereof for the year then ended in conformity 
with accounting principles generally accepted In the United Stales of America. 

In accordance with Government Auditing Standards, VJQ have also issued our report dated December 26, 2012, 
on our consideration oftiie Town of Grand Coteau's internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be considered in assessing the results of our audit. 

The required supplementary information on pages 31 through 33 are not a required part of the basic financial 
statements but are required by the Govemment Accounting Standards Board, who considers it to be an 
essentia] part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the Information because the limited procedures do not provide us with sufiftcient 
evidence to express an opinion or provide any assurance. 
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The Honorable Mayor, 
and Members of the Board of Aldermen and Aiderwomen 
Page 2 

The Town of Grand Coteau has not presented management's discussion and analysis that the Governmental 
Accounting Standards Board has determined is necessary to supplement, although not required to be part of. 
the basic financiai statements. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Town of Grand Coteau, Louisiana's basic financiai statements as a whole. The other 
supplementary information on pages 34 through 45 and pages 51 through 56 is presented for purposes of 
additional analysis and is not a required part of the basic financiai statements. Such information, except for that 
portion marked "unaudited" on which we express no opinion has been subjected to the auditing procedures 
applied in the audit of the financiai statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in 
relation to the financial statements taken as a whole. 

Q<3iî v) ^ 'o iyo '*^!^^ l ^ H-^^vr^' 
Opelousas, Louisiana 
December 26. 2012 
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FtMAhJClAL SECTIOM 



BASIC FINANCIAL STATEMEfslTS 

The Town of Grand Coteau's basic financial statements are comprised of the following three components: 

Government-wide financial statements - provide readers with a broad overview of the Town of Grand Coteau's 
finances in a manner similar to a private sector business. 

Fund financial statements - provide readers information with an emphasis on inflows and outflows of resources 
useful for making decisions in a budgetary context where the focus is on meeting the Town's near-term financial 
needs. 

Notes to basic financial statements - pn^vide additional information that is essential to a full understanding of 
the da^ provided in the government-wide and fund financial statements. 



GOVERNMEMT-WIDE FlhJANClAL STATEMENTS 



TOWN OF GRAND COTEAU. LOUISIANA 

• 

ASSETS 

Cash and cash equiNsIents 
Investments 
Receivables, (net of allowance 

for uncollectibles) 
Accrued interest recei\abte 
Due from other gos^rnmenls 
Intemal balances 
Restricted assets 
Capital assets [net) 

Total assets 

LIABILITIES 

STATEMENT OF NET ASSETS 
JUNE 30. 2012 

PRIMARY GOVERNMENT 
GOVERNMENTAL 

ACTIVITIES 

$ 125.138 
-

13.739 
-

23,058 
21.373 

1,193,079 
1,376,337 

BUSINESS-TYPE 
ACTIVITIES 

S 109,215 
1,251 

48.250 
21 

-
(21,373) 
217,947 

2.395,875 
2,751,186 

TOTAL 

$ 234,353 
1,251 

61.989 
21 

23,058 
-

217,947 
3,588,954 
4,127,573 

Bank overdraft 
Accounts payable and accmed 

expenses 
Payable from restricted assets 
Long-temi liabilities 

Due within one year 
Due in more than one year 

Total liabilities 

NETASSETS 
invested in capital assets, 

net of related debt 
Restricted for; 

Customer deposits 
Bond retirement 

Unrestricted 

Total net assets 

5.505 

24.466 

9,414 
19.417 
58,802 

1,193,079 

124.506 

5.505 

1.317,585 

8,326 
48,972 

24.662 
250,331 
332,293 

2.167,945 

64,219 
92,094 
94,635 

2.418,893 

32.794 
48,972 

34.076 
269,748 
391,095 

3,361,024 

64,219 
92,094 

219,141 

3,736.478 

The accompanying notes are an integral part of the basic financial statements. 



TOWN OF GRAND COTEAU. LOUISIANA 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30. 2012 
N E T ( E X P E N S E S ) R E V E N U E S A N D C H A N G E S 

P R O G R A M R E V E N U E S IN N E T A S S E T S 

FUMCTIOHS / P R O G R A M S 

CovQnnmcTital Ac t i v i t i es 
G e ^ a r a l g o v e r n m e n t 
PublJc safe ty 
Publ ic w o r k « 
Cu l tu re and rec fea t ion 

Tota l governm e n t a l 
act tv i l ies 

6 u $ i f i « s s - t y p c Ac l l v i l i es 
G H& 

W ater 
S ewer 

To ta l b u t l n e t s -
tv PC actlvltJea 

To ta l pr imarv 
g o v e r n m e n t 

s 210.sei 
<S2.918 
201 .991 

2.B6S 

668 .638 

1&S.635 
132.193 
178.549 

SO0.377 

1 ,369.015 

i 
174 .239 

-
-

174 .239 

230 .260 
166,027 
113 ,779 

5 10.066 

€ 0 4 . 3 0 5 

i = E E S . F I N E S 
A N D O P E R A T I N G C A P I T A L 

C H A R G E S FOR G R A N T S A N D G R A N T S A N D G O V E R N M E N T A L B U S IN E S S-TY P E 
E X P E N S E S S E R V I C E S C O N T R I B U T I O N S C O N T R I B U T I O N S A C T I V I T I E S A C T I V I T I E S T O T A L 

(210 ,861 ) 5 - E (21 0 ,881) 
{ 2 7 3 . 8 7 9 ) ' { 2 7 8 , 6 7 9 ) 
( 2 0 1 . 9 9 1 ) - ( 2 0 1 . 9 9 1 ) 

(a .869) - ( 2 .868 ) 

G t i n e r a l r svenues 
T a x e s 

P i o p c r t y t a x e s , lev ied for g « n « r * l p u r p o s e s 
Sa tes t a x e s , levied for gene ra l pu rposes 
F r a n c h i s e lax f ts 

lnt f r r«£t and in v»s1in en t e s r n i n ^ ^ 
O c c u p a t J e n a l l i censee and o the r perm Lis 
In l c rgove jn jn enta l 
M i s c e l l a n e g u s 
Dona t ion of f ixed a s s a i l 
t naurance p r o c e e d s 
Loss on sa le of c a p i t a l a j $ « t s 
Transfers 

To ta l g e n e r a l revenues a i d I fans fe rg . 

C h a n g e s in net a s s e t s 

N»t a s s e t s - J u l / 1 . 2Qt 1 

Net a s s e t s - June 30, 2 0 l 2 

Thti a c c o m p a n y l n Q nates are an in teg ra l par( gf th« bas i c f i nanc i s i a t a t e m e n l s . 

•_ •_ (654.3 3 9) -_ (694.399) 

40,625 40,625 
30,902 - - 64,735 84.736 

- ' - (6t,7 7 0> (64.770) 

30,902 _̂  -__ -_ 40,Sg 1 40,59 1 

30,902 - (694.339) 40.5B1 (663.808) 

2 0 , 9 3 2 
369 ,164 

S7,577 

-
4«,0ZS 

2 4 1 , I S S 
25 ,23€ 

3S 

-
(10) 

178 .1 10 
B38.249 

1 4 3 , 8 5 0 

1 . t 7 3 , ? 3 S 

1,317.565 

-
. 
* 

1.191 

-
. 
-
-

13,777 

-
( 1 7 8 . 1 1 0 ) 
( 1 6 3 . 1 4 2 ) 

( 1 2 2 . S S I ) 

2 , 5 4 1 , 4 4 4 

2 , 4 1 6 , 8 9 3 

20 ,932 
269 ,164 

57 ,577 
1.191 

4 6 , 0 2 5 
24T .156 

25 .136 
39 

13 .777 
(10) 

675 .107 

?1 ,299 

1 ,715.179 

3,736,47f t 



FUND FINANCIAL STATEMENTS 



ASSETS 

(Dash and cash equivalents 
Receivables, net of allowance for 

uncollectibles 
Taxes 
Franchise 
IntergowmmentaJ 

Due from other hjnds 

Total assets 

LIABILITIES AND FUND BALANCES 

LIABILITIES 
Bank overdraft 
Accounts payable 
Compensated absences payable 
Due to other funds 

Total liabilities 

FUND BALANCES 
Restricted 
Unassigned 

Total fund balances 

Total liabilities and fund balances 

BALANCE SHEET 
GOVERNMENTAL FUNDS 

JUNE 30, 2012 

GENERAL 

$ 32,155 

2,134 
11.605 
23,058 
6,247 

75,199 

S 5,505 
13,531 
9.414 
4,699 

38,149 

37.050 
37.050 

75,199 

SPECIAL REVENUE 
FUNDS 

-

$ 

$ 

92,983 

•Ir 

24.431 

117.414 

6,935 

4,606 
10.541 

106.873 

106,873 

117.414 

TOTAL 
GOVERNMENTAL 

FUNDS 

S 125.138 

2,134 
11,605 
23,058 
30,676 

192,613 

$ 5,505 
24.466 
9,414 
9,305 

48,690 

106.873 
37.050 

143,923 

192,613 

"The accompanying notes are an integral part of the basic financial statements. 



TOWN OF GRAND COTEAU. LOUISIANA 
RECONCILIATION OF THE GOVERNMENTAL FUNDS' BALANCE SHEET 

TO THE STATEf^ENT OF NET ASSETS 
JUNE 30, 2012 

Total fund balances for go\firnmental funds at June 30, 2012 $ 143,923 

Cost of capital assets at June 30, 2012 $ 2,106.200 

Less: Accumulated depreciation as of June 30,2012 [913,121) 1,103,079 

Elimination of interfund assets and liabilities 

Due from other funds 30,678 

Due to other funds (30,678) 

Long-tenn liabilities at June 30, 2012 

Compensated absences (19,417) (19,417) 

Net assets at June 30. 2012 1,317,585 

The accompanying notes are an integral part of the basic financial statements. 
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STATET^ENT OF REVENUES EXPENDITURES. AND CHANGES IN FUND BALANCES 
GOVERNf^^ENTAL FUNDS 

FOR THE YEAR ENDED JUNE 30. 2012 

REVENUES 
Taxes 
Licenses and pemnits 
Intergovernmental 
Fines and forfeits 
Miscellaneous 

Total rewnues 

EXPENDITURES 
Cunent operaiing 

Executive and administrative 
Street department 
Police department 
Fire department 
Park department 

Debt sendee 
Capital outlay 

Total expenditures 

EXCESS fDEFICIENCY) OF REVENUES 

OVER (UNDER) EXPENDfTURES 

OTFiER FINANCING SOURCES (USES) 
Donation of fixed assets 
Proceeds on sale of asset 
Transfers fn 
Transfers out 

Total ottier financing 
sources fuses) 

NET CHANGE IN FUND BAUVNCES 

FUND BALANCES (deficit). 
beginning of year 

FUND BALANCES, end of year 

GENERAL 

$ 78,509 
46,025 

241,155 
174.239 
25.236 

565,165 

167,689 
159,819 
430,123 

12,721 
137 

3.260 
15.426 

809.175 

(244,010) 

39 
1.850 

384,466 
(782) 

385,573 

141,563 

(104,513) 

37,050 

SPECIAL REVENUE 
FUNDS 

$ 269,184 
-
-
-
-

269,184 

11,289 
-
-
-
-
-
-

11,289 

257,895 

• 
-
-

(205,574) 

(205.574) 

52,321 

54.552 

106,873 

TOTAL 
GOVERNMENTAL 

FUNDS 

$ 347,693 
46,025 

241,156 
174.239 
25.236 

834.349 

198,978 
159,819 
430.123 

12.721 
137 

3.260 
15,426 

820,464 

13.885 

3d 
1,650 

384,466 
(206,356) 

179,999 

193.884 

(49,961) 

143,923 

The accompanying notes are an integral part of the basic financial statements. 



TOWN OF GRAND COTEAU, LOUISIANA 
RECONClLIATfON OF THE STATEMENT OF REVENUES. EXPENDITURES. AND 

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATErglENT OF ACTIVITIES 

FOR THE YEAR ENDEDJLJNE 30. 2012 

Total net change \r\ fund balances for the year 
ended June 30, 2012 per Statement of Re>«nues, 
Expenditures and Changes in Fund Balances S 193,884 

Capilal outlay whicti is considered expenditures 
on Statement of Revenues, Expenditures and 
Changes in Fund Balances $ 15.426 

Depreciation expense for year ended June 30.2012 (85,017) (69,591) 

P roceeds o n s ale of fix ed assets (1,860) 

Principal payments made on capital lease considered 
expenditures on Statement of Revenues. Expenditures 
and Changes in Fund Balance 3.260 

Differences between compensated absences on modified 
accrual basis \ersus accrual basis 18,157 

Total change in net assets for the year ended 
June 3Q. 2012 per Statement of Activities 143,850 

The accompanying notes are an Integral part of the basic financial statements. 

file:///ersus
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TOWN OF GRAND.COTEAU. LOUISIANA 
STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
JUNE 30. 2012 

BUSINESS-TYPE ACTIVITIES • ENTERPRISE FUNDS 

ASSETS 

CURRENTASSETS 

RESTRICTED ASSETS 
Cash 
In^stme.nts 

Total restricted assetj 

PROPERTY AND EQUIPMENT 
Utility plant, net 

Totaf assets 

LIABILITIES AND NETASSETS 

GAS 
FUND 

WATER 
FUND 

SEWER 
FUND 

TOTAL 
ENTERPRISE 

FUNDS 

Cash and cash equivalents 
Investments 
Accounts receivable, net 
Accrued interest recei>able 
Due from other funds 

Total cunent assets 

$ 40.094 5 
1.251 

18.378 
9 

19,395 
79,127 

46,578 $ 
-

16.191 
-
-

64,769 

22,543 $ 
-

11.681 
12 

2,668 
36.924 

109,215 
1,261 

48.250 
21 

22,083 
160,620 

39.410 
43,306 
82,716 

35,947 

197,790 

88,345 

88,345 

702,663 

355,777 

16,399 
30,437 
46,SS6 

14^1,154 
73,793 

217,947 

1,657,265 2,395,875 

1,741,075 2,794,642 

CURRENT LIABILITIES (fnjm 
cunent assets) 

Accounts payable 
Due to other govemmentai agencies 
Due to other funds 

Total 

CURRENT LIABILITIES (from 
restricted assets) 

Revenue bonds payable 
interest payable 
Customers' deposits 

Total cunrent liabilities 

4.461 
4,000 

B,461 

33,312 
33.312 

1.806 
4,000 

14.494 
20,302 

3,000 
810 

14,350 
23,660 

2,059 
4,000 

28,952 
35,021 

4,662 

4.662 

8,328 
12,000 
43,456 
63,784 

12,662 

aiD 
48,162 
61,634 

Continued on next page. 

TTie accompanying notes are an integral part of the basic financial statements. 
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TOWN OF GRAND COTEAU, LOUISIANA 

NONCURRENT LIABILITIES 

STATEMENT OF NETASSETS (CONTINUED) 
PROPRIETARY FUNDS 

JUNE 30, 2012 

Revenue bonds payable 
Compensated absences 
Due to olher gouemmental agencies 

Total noncurrent liabilities 

Total liabilities 

NETASSETS 

$ 

BUSINESS-TYPE ACTf̂ /lTIES 

GAS 
FUND 

7,753 
8,386 

16,139 

57,912 

WATER 
FUND 

$ 46.000 $ 
2.152 
3,386 

56,538 

100,500 

ENTERPRISE FUNDS 

SEWER 
FUND 

169,268 

a, 386 
177,654 

217,337 

TOTAL 
ENTERPRISE 

FUNDS 

$ 215,268 
9,905 

25,156 
250,331 

375,749 

Invested in capita! assets, net 
of related debt 

Reserved for customer deposits 
Reserwd for bond retirement 
Unrestricted 

Total net assets 

35,947 
49,404 

-
54,527 

139,678 

648,663 
14,815 
49,870 
41.929 

755,277 

1,483,335 

42,224 
(1,821) 

1,523.738 

2,167.945 
64,219 
92,094 
94.635 

2,418,893 

The accompanying notes are an integral part of the basic financial statements. 



TOWN OF GRAND COTEAU. LQUISfANA 
STATEMENT OF REVENUES. EXPENSES. AND CHANGES IN NETASSETS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30. 2012 

12 

BUSINESS-TYPE ACTIVITIES -ENTERPRISE FUNDS 

OPERATING REVENUES 
Charges for services 
Miscellaneous income 
Reimbursements from other governments 

Total operating re\renues 

OPERATING EXPENSES 
Personal sendees 
Contractual ser̂ ^ces 
Supplies 
Other expenses 
Depreciation 

Total operatinq expenses 

OPERATING INCOME (LOSS) 

NON-OPERATING REVENUES 
(EXPENSES) 
Grants 
Interest income 
insurance proceeds 
Interest expense 

Total non-operatinq revenues 
(expenses) 

INCOME (LOSS) BEFORE 
CONTRIBUTIONS AND TRANSFERS 

OPERATING TRANSFERS IN (OUT) 
Operating transfer in 
Operating transfer out 

Total operatino transfers in (out) 

CHANGE IN NETASSETS 

NETASSETS, beqinninfl ofyear 

NETASSETS. end of vear 

GAS 
FUND 

3 214,454 
2.863 

12.943 
230,260 

43,434 
65,705 
28,700 
42,871 

8,925 
189.635 

40,625 

-
625 

13,777 
-

14,402 

55,027 

16,503 
(90,369) 
(73,666) 

(18,839) 

156,717 

139,673 

WATER 
FUND 

$165,277 
750 

-
166,027 

25,761 
-

12,100 
49,165 
41,592 

128,608 

37.419 

30.902 
237 

-
(3,585) 

27,554 

64,973 

852 
(71,297) 
(70,445) 

(5,472) 

760,749 

755,277 

SEWER 
FUND 

$ 113,774 
5 
-

113,779 

21.163 
4,430 
5,736 

54,902 
64,397 

170.630 

(56,651) 

-
329 

-
(7.919) 

(7.590) 

(64.441) 

2,001 
(35,600) 
(33,799) 

(98,240) 

1,621,976 

1.523,738 
M 

TOTAL 
ENTERPRISE 

FUNDS 

S 493,505 
3.618 

12,943 
510.066 

90.358 
70,135 
46,538 

146,928 
134,914 
488.873 

21,193 

30.902 
1.191 

13.777 
(11,504) 

34,366 

55,559 

19,356 
(197,466) 
(173.110) 

(122,551) 

2,541,444 

2,413.893 

The accompanying notes are an integral part of the basic financial statements. 
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TOWN OF GRAND COTEAU, LOUISIANA 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30, 2012 

CASH FLOWS FROM OPERATING ACTTVITIES 
Cash received from customers 
Cash payments to suppliers 

for goods & seniices 
Cash payments to employees for servces 

Net cash provided by operating activities 

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES 

Transfers out 
Principal payment to other go\ernmental agencies 

Net cash provided (used) by noncapital 
financing activities 

CASH FLOWS FROM CAPfTAL AND RELATED 
FINANCING ACTIVITIES 

lntergo\ernnientaf grants 
Acquisition of capital assets 
Principal paid on re\«nue bonds and noles 
Interest paid on revenue bonds and notes 

Net cash used by capital and 
related financing acti\̂ 'tie5 

CASH FLOWS FROM INVEST7NG ACTIVITIES 
Purchase of in-uestments 
Interest on investments 

Nei cash provided by 
inN^stino activities 

NET INCREASE IN CASH 

BUSINESS-TYPE ACTTVITIES • ENTERPRISE FUNDS 
TOTAL 

ENTERPRISE 
FUNDS 

S 502,935 

GAS 
FUND 

WATER 
FUND 

SEWER 
FUND 

$223,507 $166,231 $113,197 

(129,954) 
(42,357) 

51.196 

(22.248) 
12,386 

(9,662) 

(59,613) 
(23,609) 

83,004 

(54.124) 
12,386 

(41,738) 

(62,651) 
(21.153) 

29,183 

(4,577) 
12.366 

7,809 

(252,423) 
(87,129) 

163,383 

(80.949) 
37,158 

(43,791) 

(14,386) 

(14,386) 

(340) 
644 

304 

30,902 
(57,008) 
(7,000) 
(3,690) 

(36,796) 

237 

237 

(14,365) 
(4.474) 
(7,919) 

(26,776) 

(278) 
330 

52 

30,902 
(65,779) 
(11.474) 
(11,609) 

(77,960) 

(618) 
1,211 

593 

27,252 4,707 10,266 42,225 

CASH AND CASH EQUrVALENTS. July 1. 2011 

CASH AND CASH EQUIVALENTS, June 30. 2012 

52,252 130.216 

79,504 134,923 

28.676 

33,942 

211,144 

253.369 

Continued on next page. 
TTie accompanying notes are an integral part of the basic financial statements. 



TOWN OF GRAND COTEAU, LOUISIANA 
STATEMENT OF CASH FLOWS (CONTINUED) 

PROPRIESTARY FUNDS 
FORTHEYEAR ENDED JUNE 30, 2Q12 

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUNDS 

14 

GAS 
FUND 

WATER 
FUND 

SEWER 
FUND 

TOTAL 
ENTERPRISE 

FUNDS 

RECONCILIATION OF OPERATING INCOME 
(LOSS) TO NET CASH PROVIDED BY 
OPERATING ACTTVITIES: 

Operating income (loss) 
Adjustments to reconcile operating income 

(loss) to net cash proyded (used) 
by operating actiyties; 

Depreciation 
(Increase) decrease in accounts receivable 
(Increase) decrease in NSF receivable 
(Increase) Decrease in Prepaid Ins 
Increase [decrease) in accounts payable 
Increase (Decrease) in Insurance pnKieeds 
Increase (decrease) in compensated 

absences 
Increase (decrease) in deferred revenue 
Increase (decrease) in customers' deposits 

Total adiustmenls 

Net cash provided 
by operating activties 

RECONCILIATION OF CASH AND CASH 
EQUIVALENTS PER STATEMENT OF CASH 
FLOWS TO THE BALANCE SHEET 

540,625 $ 37,419 $(56,851) S 21,193 

6,925 
(2,116) 

' 
302 

(6.757) 
13,777 

1,077 
(5,289) 

652 
10,571 

51.196 

GAS 
FUND 

41,592 
(41) 

-
384 

1.253 
-

2,152 
-

245 
45,585 

83.004 

WATER 
FUND 

84,397 
(590) 

8 
340 

1.879 
-

. 

-
-

86,034 

29,183 

SEWER 
FUND 

134,914 
(^r747) 

8 
1,026 

(3.625) 
13.777 

3,229 
(5,289) 

397 
142,190 

163,383 

TOTAL 
ENTERPRISE 

FUNDS 

Cash and cash equivalents, beginning of period 

Cash -unrestricted 
CasJi - restricted 

Total cash and cash equivalents 

Cash arxJ cash equivalents, er>d of period 
Cash - unrestricted 
Cash - restricted 

Total cash and cash equivalents 

Net increase 

^10,210 
42,042 

52.252 

40,094 
39,410 

79,504 

27,252 

S 33,943 
96.273 

130.216 

46,578 
66,345 

134,923 

4,707 

t 13,669 
15,007 

28.676 

22,543 
16,399 

36,942 

10,266 

S 57,822 
153,322 

211.144 

109.215 
144,154 

253.369 

42,225 

The accompanying notes are an integral part of the basic financial statements. 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENT^ 

JUNE 30. 2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accompanying financial statements of the Town of Grand Coteaij, Louisiana have been prepared in 
conformity with accounting principles generally ac^cepted in the United States of America as applied to 
governmental units, hereinafter referred to as GAAP (generally accepted accounting principles). The accepted 
standard-setting body for establishing governmental accounting and financial reporting principles is GASB (the 
GovernmentaJ Accounting Standards Board). 

The following is a summary of certain significant accounting policies and practices of the Town of Grand Coteau: 

A, FINANCIAL REPORTING ENTITY 

In March 2009, the Governmental Accounting Standards Board (GASB) issued Statement No. 54—Fund 
Balance Reporting and Government Fund Type Definitions, This Statement establishes fund balance 
classifications based primarily on the extent to which the Town is bound to honor constraints on the use of the 
resources reported in each governmental fund as well as establishes additional note disclosures regarding fund 
balance classification policies and procedures. 

Govemmental Accounting Standards Board Statement No. 14 established criteria for determining which 
component units should be considered part of the Town of Grand Coteau for financial reporting purposes. The 
basic criterion for including a potential component unit within the reporting enti'y is financial accountability. The 
GASB has set forth criteria to he considered in determining financial accountability. This criteria includes: 

1, Appointing a voting majority of an organization's governing body, and 

a. The ability of the Town to impose its v '̂iii on tliat organization and/or 

b. The potential for the organization to provide specific financial benefits to or impose specific financial 
burdens on the Town. 

2, Organfzations for which the Town does not appoint a voting majority but are fiscally dependent on the 
Town. 

3, Organizations for which the reporting entity financial statements would be misleading if data of the 
organization is not Included because of the nature or significance of the relationship. 

The Town of Grand Coteau is a primary government and has no component units. The accompanying financial 
statements present information only on the funds maintained by the Town and do not present information on any 
other governnnental unit 

B. BASIS OF PRESNETATION 

GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS) 

The Statement of Net Assets and the Statement of Activities display information on all of the nonfiduciary 
activities of the Town of Grand Coteau, the primary government, as a whole. They include all funds of the 
reporting entity. For the most part, the effect of interfund activity has been removed from these statements. 
Govemmental activities, which normally are supported by taxes and intergovernmental revenues, are reported 
separately from business-type activities, which rely to a significant extent on fees and charges for support. 
Fiduciary funds are not included in the GWFS. Fiduciary funds are reported only in the Statement of Fiduciary 
Net Assets at the fund financial statement level. 
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TOWN OF GRAND COTEAU, LOUISIANA 
NOTES TO BASIC FINANCIAL STATEf^ENTS 

JUNE 30, 2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

B. BASIS OF PRESNETATION - Continued 

The Statement of Activities demonstrates the degree lo which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are specifically associated with a 
program or function and, therefore, are clearly identifiable to a particular function. Program revenues include (a) 
fees, fines, and charges paid by the recipients of goods or services offered by the programs, and (b) grants and 
contributions that are restricted lo meeting the operational or capitai requirements of a particular program. 
Revenues that are not classified as program revenues, including all taxes are presented as general revenues. 

FUND FINANCIAL STATEMENTS 

The accounts of the Town are organized and operated on the basis of funds. A fund is an independent fiscal 
and accounting entity with a separate set of self-balancing accounts. Fund accounting segregates funds 
according to their intended purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions. The minimun) number of funds is maintained consistent with legal and 
managerial requirements. 

The various funds of the Town are classified into two categories: governmental and proprietary. The emphasis 
on fund financial statements is on major governmental and enterprise funds, each displayed in a separate 
column. A fund is considered major if it is the primary operating fund of the Town or meets the following criteria: 

a. Total assets, liabilities, revenues or e>ipenditures/expenses of that individual governmental or 
enterprise fund are at least 10 percent of the corresponding total for all funds of the category or type; 
and 

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental or 
enterprise funds are at least 5 percent of the corresponding total for all governmental and enterprise 
funds combined. 

The Town reports the following major governmental funds; 

Governmental Funds 

General Fund. The General Fund is the general operating fund of the Town. It is used to account for all 
financial resources except those that are required to be accounted for in another fund. 

Special Revenue Funds 

Sales Tax Fund. The Sales Tax Fund is used to account for the proceeds of a one percent sales and use tax 
that is legally restricted to expenditures for specific purposes. 

2010 Sales Tax Fund The 2010 Sales Tax Fund is used to account for the proceeds of a one percent sales and 
use tax that is legally restricted to expenditures for specific purposes. 

The Town reports the following major proprietary funds: 

Enterprise Funds 

Gas Fund. The Gas Fund accounts for gas services to residents of the Town of Grand Coteau. All activities 
necessary to provide such services are accounted for in this fund including, but not limited to, operations, 
construction, administration, maintenance, financing and related debt service, and billing and collection. 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

6- BASIS OF PRESENTATION - Continued 

Water Fund. The Water Fund accounts for water services to residents of the Town of Grand Coteau. All 
activities necessary to provide such services are accounted for in this fund including, but not limited to, 
operations, construction, administration, mainlenance, financing and related debt service, and billing and 
coliectJon. 

Sewer Fund. The Sewer Fund accounts for sewer sea^ices to the Town of Grand Coteau. All activities 
necessary to provide such services are accounted for in this fund including, but not limited to, operations, 
construction, administration, maintenance, financing and related debt service, and billing and collection. 

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING 

Measurement focus is a term used to describe "which" transactions are recorded within the various financial 
statements. Basis of accounting refers to "when" transactions are recorded regardless of the measurement 
focus applied. 

MEASUREMENT FOCUS 

On the government-v/ide Statement of Net Assets and the Statement of Activities, both governmental and 
business-type activities are presented using the economic resources measurement focus as defined in item b. 
below. 

In the fund financial statements, the "current financial resources" measurement focus or the "economic 
resources" measurement focus is used as appropriate; 

a. All govemmental funds utilize a "current financial resources" measurement focus. Only current financial 
assets and liabilities are generally included in their balance sheets. Their operating statements present 
sources and uses of available spendable financial resources during a given period. These funds use 
fund balance as their measure of available spendable financial resources at the end of the period. 

b. The proprietary fund utilizes an "economic resources" measurement focus. The accounting objective of 
this measurement focus is the determination of operating income, changes in net assets (or cost 
recovery), financial position, and cash flows. Ail assets and liabilities (whether current or noncurrent) 
associated with their activities are reported. Proprietary fund equity is classified as net assets. 

BASIS OF ACCOUNTING 

In the government-wide Statement of Net Assets and Statement of Activities, both governmental and business-
type activities are presented using the accrual basis of accounting. Under the accrual basis of accounting, 
revenues are recognized when earned and expenses are recorded when the liability is incun-ed or economic 
asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and exchange
like transactions are reoognized when the exchange takes place. 

Governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they â & both measurable 
and available. Revenues are considered to be available when they are collectible within the current period. For 
this purpose, the government considers revenues to be available if they are collected within 60 days of the end 
of the current fiscal period. Expenditures (including capital outlay) generally are recorded when a liability is 
incurred, as under accrual accounting. However, debt service expenditures are recorded only v/hen payment is 
due. 
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TOWN OF GRAND CQTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C, MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

BASIS OF ACCOUNTING - Continued 

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund 
liability is incurred except that accumulated unpaid vacation and sIcK pay are not accrued and principal and 
interest on general long-term debt are recognized when due. Purchases of various operating supplies are 
regarded as expenditures at the time purchased. 

The proprietary fund utilizes the accrual basis of accounting. Under the accrual basis of accounting, revenues 
are recognized when earned and expenses are recorded when the liability is incurred or economic asset used. 

Bad debts are written off when accounts became worthless. 

Transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses). 
These transactions are recorded when the transfers occur. 

Program Revenues 

Program revenues included in the Statement of Activities are derived directly from the program itself or from 
parties outside the Town's taxpayers or citizenry, as a whole; program revenues reduce the cost of the function 
lo be financed from the Town's general revenues. 

Allocation of Indirect Expenses 

The Town reports all direct expenses by function in the Statement of Activities. Direct expenses are those that 
are clearly identifiable with a function. Indirect expenses of olher functions are not allocated to those functions, 
but are reported separately in the Statement of Activities. Depreciation expense is specifically identified by 
function. 

CASH AND INVESTMENTS 

Louisiana statutes authorize the Town to invest in United States bonds, treasury notes or certificates, time 
certificates of deposit in state and national banks, or any other federally insured investment. 

At year-end, the carrying amount of the Tov/n's cash and investments was 3448,046. The bank balance of cash 
was $408,633 and of investments was $75,044. Investments are stated at cost or amortized cost, which 
approximates market. Investments consist of time certificates of deposits. Cash and certificates of deposits are 
fully secured through the pledge of bank-owned securities or federal deposit insurance. 

INTERFUND RECEIVABLES AND PAYABLES 

During the course of operations, numerous transactions occur between individual funds that may result in 
amounts owed between funds. Those related to goods and services type transactions are classified as "due to 
and from other funds." Short-term interfund loans are reported as "interitind receivables and payables." 
Interfund receivables and payables between funds within governmental activities are eliminated In the 
Statement of Net Assets. 
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TOWN OF GRAND COTEAU LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C, MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

CAPITAL ASSETS 

The accounting treatment of property plant and equipment (capital assets) depends on whether they are used in 
governmental fund operations or proprietary fund operations and whether they are reported in the government-
wide or fund financial statements. 

Prior to GASB No. 34, govemments were not required to report general infrastructure assets. The Town of 
Grand Coteau did not capitalize infrastructure expenditures. During the fiscal year ending June 30, 2004, the 
Town began to capitalize infrastructure. 

In the government-wide financial statements, capital assets are capitalized at historical cost, or estimated 
historical cost if actual is unavailable, except for donated assets, which are recorded at their estimated fair value 
at the date of donation. The Town of Grand Coteau maintains a threshold level of S500 or more for capilallzing 
capital assets. 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the statement of activities, 
with accumulated depreciation reflected in the statement of net assets. Depreciation is provided over the 
assets' estimated useful lives using the straight-line method of depreciation. The range of estimated useful lives 
by type of assets is as follows: 

Building and impro\«ments 20 - 40 years 
Furniture and equipment 5 -10 years 
Vehicles 5 • 15 years 
Water system 20 - 50 years 
Sewerage system 20 - 50 years 
Meters 10-20 years 

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset 
lives are not capitalized. 

It is the policy of the Town to capitalize material anxjunls of Interest resulting firom borrowings in the course of 
the construction of fixed assets. 

In the fund financial statements, capital assets used in governmental fund operations are accounted for as 
facilities acquisition and construction expenditures of the governmental fund upon acquisition. 

BAD DEBTS 

Uncollectible amounts due for ad valorem taxes, miscellaneous liens, and sundry claims are reconjed as bad 
debts through the establishment of an allowance account at the time Information available indicated the 
uncollectibility of the particular receivables. 

Allowance for uncollectible accounts receivable In the Enterprise Funds at June 30, 2012 was $9,321. 



20 

TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C. MEASUREMENT FOCUS^EASIS OF ACCOUNTING - Continued 

BUDGETS AND BUDGETARY ACCOUNTING 

The Town follows these procedures in establishing the budgetary data reflected in these financial statements: 

1. A public meeting is scheduled by the Town Council after allowing for at least 10 days notice to the 
public at the time the budget is initially submitted to the Town Council. 

2. The budget must be finally adopted by the Council no later than the last day of the preceding fiscal year. 
3. The Mayor and Town Council may authorize transfers of budgetary amounts within departments and 

revisions requiring alteration of levels of expenditures or transfers between departments. 
4. Operating appropriations, to the extent not expended or encumbered, lapse at year-end. Capital 

appropriations continue in force until the project is completed or deemed abandoned. 
5. Fonmal budgetary integration is employed as a management control device during the year for the 

General Fund and Special Revenue Funds. Budgets are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). 

The budgeted accounts shown In these financial statements include the original and final budget amounts for 
the year ending June 30, 2012, The budget was properly amended during a public meeting prior to the fiscal 
year end. 

ENCUMBRANCES 

Encumbrances accounting, under which purchase orders, contracts, and other commitments for the expenditure 
of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the 
Town as an extension of formal budgetary integration In the funds. 

INVENTORY 

The Town practices the policy of recording materials and supplies as expenditures or expenses when acquired. 
The Town does not record any of these items as inventory because the amount of the items in stock is 
insignificant. 

COMPENSATED ABSENCES 

The Town's policy is that employees earn and must use their vacation as of the end of each calendar year 
Unused sick leave can be carried forward to the next calendar year. Upon termination, unused sick leave up to 
90 days is paid to the employee at the employee's current rate of pay. 

The entire compensated absence liability Is reported on the govemment-wide financial statements. For 
governmental fund financial statements, the current portion of unpaid compensated absences is the amount that 
is normally expected to be paid using expendable available financial resources. These amounts are recorded in 
the account "compensated absences payable' in the fund from which the employees who have accumulated 
leave are paid. 

CASH AND CASH EQUIVALENTS 

For purposes of the Statement of Cash Flows, the Town considers all highly liquid debt instruments purchased 
with a maturity of three months or less to be cash equivalents. 



21 

TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2012 

N0TE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

RESTRICTRED ASSETS 

Restricted assets include cash and interest-bearing deposits of the proprietary fund that are legally restricted as 
to their use. The restricted assets are related to the utility meter deposits, 

LONG-TERM DEBT 

The accounting treatment of long-term debt depends on whether the assets are used in governmental fund 
operations or proprietary fund operations and whether they are reported in the government-v/ide or fund 
financial statements. 

All long-term debt to be repaid from govemmental and business-type resources are reported as liabilities in the 
government-wide statements, 

Long-tenn debt for governmental funds is not reported as liabilities in the fund financial statements. The 
accounting for proprietary fund long-term debt is the same in the fund statements as it is in the govern me nt-v/lde 
statements. 

REVENUES, EXPENDITURES. AND EXPENSES 

Operating Revenues and Expenses 

Operating revenues and expenses for proprietary funds are those that result from providing services and 
producing and delivering goods and/or services. It also Includes all revenue and expenses not related to capital 
and related financing, noncapital financing or investing activities, All revenues and expenses not meeting this 
definition are reported as nonoperating revenues and expenses. 

Expendttures/Expe nses 

In the government-wide financial statements, expenses are classified by function for both governmental and 
business-type activities. 

In the fund financial statements, expenditures are classified as follows: 

Governmental Funds - By Character 
Proprietary Fund - By Operating and Nonoperating 

In the fund ffnanciai statements, governmental funds report expenditures of financial resources. Proprietary 
funds report expenses relating to use of economic resources. 

Interfund Transfers 

Permanent reallocations of resources between funds of the reporting entity are classified as interfund transfers. 
For the purposes of the Statement of Activities, all interfund transfers between individual governmental funds 
have been eliminated. 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

EQUITY CLASSIFICATIONS 

In the government-wide statements, equity is classified as net assets and displayed in three components: 

1, Invested in capital assets, net of related debt - Consists of capital assets including restricted capital 
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds, 
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or 
improvement of those assets. 

2, Restricted net assets - Consist of net assets with constraints placed on the use either by (1) external 
groups, such as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 

3, Unrestricted net assets -A l l other net assets that do not meet the definitbn of "restricted" or "invested in 
capital assets, net of related debt." 

In the fund financial statements, governmental fund equity is classified as fund balance. Fund balance reports 
aggregate amounts for five classifications of fund balances based on the constraints imposed on the use of 
these resources. Proprietary fund equity is classified the same as in the government-wide statements. 

The nonspendable fund balance classification includes amounts that cannot be spent because they are either 
(a) not in spendable form - prepaid items or inventories; or (b) legally or contractually required to be maintained 
intact. 

The spendable portion of the fund balance comprises the remaining four classifications: restricted, committed, 
assigned and unassigned. 

1. Restricted fund balance - This classification reflects the constraints imposed on resources either (a) 
externally by creditors, grantors, contributors, or laws or regulations of other governments; or (b) 
imposed by law through constitutional provisions for enabling legislation, 

2. Committed fund balance - These amounts can only be used for specific purposes pursuant to 
constraints imposed by formal resolutions or ordinances of the Board of Aldermen - the government's 
highest level of decision making authority. Those committed amounts cannot be used for any other 
purpose unless the Board of Aldermen removes the specified use by taking the same type of action 
imposing the commitment. This classification also includes contractual obligations to the extent that 
existing resources in the fund have been specifically committed for use In satisfying those contractual 
requirements. 

3. Assigned fund balance - This classification reflects the amounts constrained by the Town's "intent" to 
be used for specific purposes, but are neither restricted nor committed. The Board of Aldermen, Mayor 
and Town Clerk have the authority to assign amounts to be used for specific purposes. Assigned fund 
balances include all remaining amounts [except negative balances) that are reported in governmental 
funds, other than the General Fund, that are not classified as nonspendable and are neither restricted 
nor committed. 

4. Unassigned fund balance - This fijnd balance is the residual classification for the General Fund. It Is 
also used to report negative fund balances in other governmental funds. 



23 

TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2012 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

EQUITY CLASSIFICATIONS - Continued 

When both restricted and unrestricted resources are available for use. It Is the Town's policy to use externally 
restricted resources first, then unrestricted resources - committed, assigned and unassigned - in order as 
needed. 

ESTIMATES 

The preparation of financial statements in conformity with accounting principles generally aa:^pted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results 
could differ from those estimates. 

NOTE 2 - RECEIVABLES 

Receivables at June 30, 2012 consist of the following: 

Go^rnmental Business- type 
Activities Activities Total 

Taxes receivable 
Accounts 
Allowance for bad debts 
Accrued interest receivable 
Franchise receivable 

Total 

$10,758 
-

(S,624) 
-

11.605 

13.739 

$ 
57,571 
(9,321) 

21 
-

48,271 

£10,758 
57,571 
(17,&45) 

21 
11.605 

62,010 
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TOWN OF GRAMD COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2012 

NOTE 3 - CAPITAL ASSETS 

Capital assets and depreciation actrvfty as of and for the year ended June 30, 2012 for the Town of Grand 
Coteau are as follows; 

Gow mm ental Activities 
Land 
Building and improvements 
Equipment 
Other structures and imprD\ements 

Totals at historical cost 

Less accumulated depreciation 
Building and improvements 
Equipment 
Other structures and improvements 

Total accumulated depreciation 

Go\emniental Activities 
Capital assets, net 

Balances 

July 1, 

2011 

$ 143,375 
212.024 
598.856 

1,138,379 

2,092,634 

(115,243) 
(411,109) 
(301,747) 

(828.104) 

1,264,530 

Additions 

S 
15,426 

15.426 

(5.720) 
(34,368) 
(44,929) 

(85,017) 

(69,591) 

Disposals 

$ 

1,860 

1,860 

-

1,860 

Balances 

June 30, 

2012 

$ 143.375 
227,450 
596,996 

1,138,379 

2.106.200 

(120,968) 
(445,477) 
(346,676) 

(913,121) 

1,193.079 

Business- type Activities 
Land 
Gas system and equipment 
WatenworKs system and equipment 
Sewer plant and equipment 

Totals at historical cost 

Less accumulated deprecialion 
Gas system and equipment 
Waterviforks system and equipment 
Sewer plant and equipment 

Total accumulated depreciatfon 

Business-type Activities 
Capital assets, net 

S 24,000 
348,047 

1,608,855 
3,381.790 

5,362,692 

(317,561) 
(921,608) 

(1,678,513) 

(2,917.682) 

2,445,010 

3 - S 
14,386 
57,007 
14,386 

85,779 

(8,925) 
(41.592) 
(84.397) 

(134.914) 

(49.135) 

-

_ 

-

. 

S 24,000 
362.433 

1,665.862 
3,396.176 

5,448,471 

(326,486) 
(963,200) 

(1.762,910) 

(3.052,596) 

2,395,875 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEIVIENTS 

JUNE 30, 2012 

NOTE 3 - CAPITAL ASSETS- CONTINUED 

Depreciation expense was charged to governmental activities as follows: 

General go\ernment $ 14,731 

public safety - police 20.816 
Public safety - fire 4.049 
Public works - streets 42.690 
Park 2,731 

Total 85,017 

NOTE 4 - ACCOUNTS AND OTHER PAYABLES 

The accounts and other payable consisted of the following at June 30, 2012; 

Governmental Business-type 
ActJyIies Activities Total 

Accounts payable S 15,052 $ 8,328 $23,380 
Compensated absences 9.414 - 9,414 

24.466 8,328 32,794 

NOTE 5 - RETIREMENT 

The employees of the Tov/n are covered by social security only. The Town does not contribute to any other 
retirement plan for its employees. 

NOTE 6 - CASH AND CASH EQUIVALENTS 

Cash and cash equivalents for the purpose of the Statement of Cash Flows consist of the following: 

Unrestricted assets 

Cash $109,215 
Restricted assets 

Cash 144,154 

253,369 

NOTE 7 - ACCOUNTS RECEIVABLE - ENTERPRISE FUND 

The accounts receivable consists of gas, water and sewer billings uncollected as of June 30, 2012. The detai 
of the accounts receivable as of June 30, 2012 is as follovî s: 

Total accounts receissble $ 57,571 
Less: allowance for uncollectible accounts (9,321) 

Net accounts receivable 48,250 



26 

TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2012 

NOTE 8 - AD VALQREM_TAXES_ 

For tlie year ended June 30, 2012, the Town of Grand Coteau levied a general tax of 5.36 mills on property with 
assessed valuation totaling £4,284,610, Total tax levied was ?22,965. Taxes receivable at June 30. 2012 
totaled £2,134. 

The Town's ad valorem tax, levied for the calendar year, is due on or before December 31, and becomes 
delinquent on January 1. 

NOTE 9 - RESERVES OF NET ASSETS 

The Town records reserves to indicate that a portion of the fund equity is legally segregated for a specific future 
use. The following details the description and amount of all reserves of the Town: 

Balance at 
June 30, 2012 

Enterprise Funds 
Reserved for customers' defMjsits $ 64,219 
Reser^d for bond retirement 92,094 

156.313 

NOTE 10- DEDICATION OF SALES TAX PROCEEDS 

The Town of Grand Coteau has two one percent sales lax funds. 

Proceeds of the one percent sales and use tax are dedicated to the following purposes: 

Constructing and purchasing fire department stations and equipment; constructing and purchasing police 
department stations and equipment; opening, constructing, paying, resurfacing and improving streets, 
sidewalks, and bridges; constructing and improving drains, drainage canals and subsurface drainage; 
constructing, acquiring or improvir^g any work of public permanent improvements; and purchasing and acquiring 
all equipment and furnishings for the public works, buildings, improvements and facilities of the Town of Grand 
Coteau, title to which shall be in the public. 

The 2010 one percent sales tax is dedicated to support the General Fund of the Town, Sales tax monies are 
transferred to the General Fund and Utility Fund as operating transfers for these dedicated costs. 

NOTE 1 1 - PROPRIETARY FUNDS- RESTRICTED ASSETS 

Certain assets of the Enterprise Funds have been restricted for debt service and customers' deposits. These 
assets consist of cash and sinort-term investments restncted for the following; 

Customers'deposits S 112,380 
Bond retirement - Reserve 48,090 
Bond retirement - Sinking Fund 25,587 
Bond retirement - Depreciation and Contingency 31.890 

217.947 



27 

TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2012 

NOTE 12- GOVERNINENTAL ACTIVITIES- LONG-TERM DEBT 

The Town of Grand Coteau entered into a noncancellable capital lease with Ford Motor Credit Company for a 
2008 Ford Crown Victoria on December 22, 2008. The first annual payment was due on December 22, 2008, 
with the final payment due on December 22, 2011. The agreement requires annual payments of S5.971 for 4 
years which are recorded in the General Fund. 

A summary of changes in long-term debt from is as follows: 

Compensated absences 
Ford Motor Credit Company Lease 

Balances 

July 1. 

2011 

$37,574 
3,260 

40.834 

Additi 

S 

DPS 

-

Payments 

5 8,743 
3,260 

12,003 

Balances 

June 30. 

2012 

$ 28.831 

28,831 

Due Within 

One Year 

$ 9,414 

9.414 

NOTE 13- PROPRIETARY FUND-LONG-TERM DEBT 

The following is a summary of changes in Proprietary Fund debt for the year ended June 30, 2012: 

Description of Debt 

$225,000 Of Sewer Revenue 
Bonds dated February 17, 1995 

$125,000 of Water Tower Prefect 
Bonds dated July 1.1998 

$43,158 note to State of Louisiana 
Department of Transportation and 
Development 

Total notes 

Compensated absences payable 

Total long tenn debt 

Balances 
Julyl, 
2011 

$178,404 

61.000 

-

239,404 

6,676 

246.080 

Issued 

$ 

-

43,158 

43.158 

3,229 

46.387 

Retired 

$ 4,474 

7.00D 

6,000 

17.474 

17,474 

Balances 
June 30. 

2012 

$173,930 

54,000 

37,158 

265,088 

9,905 

274.993 

Due Within 

One Year 

S 4.652 

3.000 

12.000 

24,662 

24,662 

The $43,158 note to the State of Louisiana Department of Transportation and Development represents the 
Town of Grand Coteau's 11.78 percent share of the cost of relocating utility lines. The note is non-interest 
bearing and is being amortized at the rate of $1,000 per month tieginning in January of 2012. 
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TOWN OF GRAND COTEAU, LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2012 

KOTE13- PROPRIETARY FUND - LONG-̂ TERM DEBT - CONTINUED 

The annual requirements to retire debt as of June 30, 2012, areas follows: 

Years Ending 
June 30 Principal Interest Total 

2013 $ 24,662 S 10.971 $35,633 
2014 24,876 10,277 35,153 
2015 26,100 9,573 35,673 
2016 15,492 8,799 24,291 
2017 15,579 8,014 23,593 

2018-2022 41,983 30,582 72,565 
2023^2027 40.036 21,929 61.965 
2028-2032 50,117 11.848 61.965 
2033-2035 26,243 1,385 27,628 

265,088 113,376 378.466 

NOTE 14- SEWER REVENUE BOND-FEBRUARY 17. 1995- RESTRICTION ON USE 

A bond of $225,000 was issued on February 17, 1995 for improvements of the Town's sewer system. The bond 
has a stated interest of AYi percent and is payable over a forty year period. Commencing March 17, 1998 and 
on the 17'̂ ' day of each month thereafter through February 17, 2035, monthly payments of $1,033 v/ill be due 
which will consist of fully amortized payments of principal and interest Each payment shall be applied, first, to 
the payment of accrued interest; and second, to the payment cf principal. 

a. Actual monthly payments into the Sinking Fund during the interest only period depend on the schedule 
of advances of principal mtade to the Town during construction. However, monthly debt service 
payments into the Sinking Fund will not exceed $1,033. 

b. The Town will have to make monthly payments of $52 into a Reserve Fund. The payments into the 
Reserve Fund will continue until an amount equal lo one year's debt service on the bond is accumulated 
therein. 

c. The Town will have to make monthly payments of S52 into a Contingency Fund. The payments into the 
Contingency Fund will be made over the life of the bond. 

NT0E15' WATER TOWER PROJECT BOND - JULY 1. 1998 - RESTRICTION ON USE 

a. Actual monthly payments into the Sinking Fund are required to be $870. 

b. Each month, there will be an amount set aside into the Reserve Fund at least equal to ten percent of the 
amount to t>e paid into the Sinking Fund until the amount in the Reserve Fund equals the Reserve Fund 
requirement of $11,280. 

c. Each month, there will be an amount set aside into the Contingency Fund equal to five percent of the 
revenues for the preceding month provided that such sum is available. Such payments shall continue 
until such time as there has been accumulated in the Contingency Fund the sum of $12,500. 
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NOTE 16 - SEWER CHARGES 

The Town's sewer rate schedule is as follows: 

Base rate - 4,000 gallons 
Each additional 1,000 gallons 

Monthly 
Charge 

$12,00 
2.25 

NOTE 17 - INTERFUND RECEIVABLES/PAYABLES 

Governmental Funds 
Special Re\^nue Funds 
General Fund 

Proprietary Funds 
Gas Fund 
Water Fund 
Sewer Fund 

NOTE 18- RISK MANAGEMENT 

Interfund 
Receivables 

S 24.431 
6.247 

19,395 
-

2,688 

52,761 

Interfund 
Payables 

$ 4,606 
4.699 

. 

14.494 
28,962 

52,761 

The Town is exposed to risks of loss in the areas of general and auto liability, property hazards and workers' 
compensation. All of these risks are handled by purchasing commercial insurance coverage. There have been 
no significant reductions in the Insurance for the year. 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2012 

NOTE 19 - FUND BALANCE CONSTRAINTS 

The constraints on fund balance as listed in aggregate in the Statement of Revenues, Expenditures, and 
Changes in Fund Balances are detailed according to balance classification and fund. 

Special 
General Revenue 

Fund Funds Total 
Fund Balances; 

Nonspendable; 5 - $ - $ -

Restricted: - 106,873 106,873 

Committed: . . . 

Assigned: _ _ , 

Total -Assigned - 106.873 106,873 

Unassigned: 37.050 - 37,050 

Total fund balances 37,050 106,873 143,923 

NOTE 20 - OTHER POST-EMPLOYMENT BENEFITS (OPEB) 

The Town does not provide any post-employment benefits to retirees and therefore is not required to report 
under GASB Statement No, 45. Accounting and Financial Reporting bv Employers for Post-emp'ovment 
Benefits Other Than Pensions. 

NOTE 21 - SUBSEQUENT EVENTS 

Subsequent events were evaluated through December 26, 2012, which is the date the financial statements were 
available to be issued. As of December 26, 2012, there were not subsequent events noted. 

NOTE 22 - LCOBG HOUSING PHYSICAL ACCESSIBILITY PROGRAM 

In the prior year financial statements, revenue from LCDBG and related expenditures for a Housing Physical 
Accessibility Program were not properly reflected. LCDBG grant revenues in the amount of 542,237 and 
Physical Accessibility expenditures in the amount of $42,237 were not reflected on the June 30, 2011 financial 
statements. These reclassifications had no effect upon reported net assets. 
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REVENUES 
Taxes 
Licenses and permits 
Intergosem mental 
Fines and forfeits 
Miscellaneous 

Total re\^nues 

EXPENDITURES 
Current operating 

Executî ie and administrati\e 
Street department 
Police department 
Fire department 
Park department 

Capilal outlay 
Debt servce 

Total expenditures 

DEFICIENCY OF REVENUES 
UNDER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Donation of fixed assets 
Gain on sale of capital asset 
Transfers in 
Transfers out 

Total other financing sources 

NET CHANGE IN FUND BALANCE 

FUND BALANCE (deficit), beginning ofyear 

FUND BALANCE, end ofyear 

BUDGET 

ORIGINAL 

S 71.700 
33,100 

201,288 
280,000 
25,700 

FINAL 

3 86,760 
30,030 

261,869 
160,952 
38,125 

ACTUAL 

$ 78,509 
46,025 

241.156 
174.239 
25,236 

VARIANCE 
POSITIVE 

(NEGATIVE) 

S (8,251) 
15,995 

(20,713) 
13,287 

(12,889) 
621.788 577,736 

733,998 

152,790 

565.165 (12.571) 

198,200 
137,720 
358,700 
20.300 
13.000 

-
6,078 

195,263 
117.900 
401,603 

12,825 
137 

39,146 
5,971 

187,689 
159.819 
430,123 

12,721 
137 

15.426 
3,260 

7,574 
(41,919) 
(28,520) 

104 
-

23,720 
2,711 

772.845 809.175 

(112.210) (195,109) (244,010) 

265.000 303,170 

265.000 303.170 

108,061 

39 
1,850 

384,466 
(782) 

335,573 

141.563 

(104.513) 

37,050 

(36,330) 

(48.901) 

39 
1.850 

81,296 
(762) 

32,403 _ 

33,502 
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BUDGET 

ORIGINAL FINAL ACTUAL 

VARIANCE 
P0SIT7VE 

(NEGATIVE) 

REVENUES 
Taxes 

Sales tax collections 
Total re\«nues 

$ 85,000 S 131,745 S 137,223 
85,000 131,745 137,223 

S 5,478 
5,478 

EXPENDITURES 
Current operating 

Execuli\« and administrative 
Total expenditures 

6,350 
6,350 

7,600 
7,600 

6.186 
6,186 

1.414 
1.414 

EXCESS OF REVENUES OVER 
EXPENDITURES 78,650 124.145 131,037 6.892 

OTHER FINANCING USES 
Transfers out 

Total other financing uses 
(75.000) (155,257) (110,359) 
(75,000) (155.257) (110,359) 

44,893 
44,898 

NET CHANGE IN FUND BALANCE 3,650 (31,112) 20.673 51.790 

FUND BALANCE, beginning of year 34,818 

FUND BALANCE, end ofyear 55,496 
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BUDGET 
VARIANCE 
POSITIVE 

ORIGINAL FINAL ACTUAL (NEGATIVE) 

REVENUES 
Taxes 

Sales tax collections 
Total revenues 

85,000 $131,745 $131,961 $ 216 
35,000 131.745 131,361 216 

EXPENDITURES 
Current operating 

Executive and administrative 
Total expenditures 

3.350 10,610 5,103 
3,350 10,610 5,103 

5,507 
5,507 

EXCESS OF REVENUES OVER 
EXPENDI-PJRES 81,650 121,135 126,856 5,723 

OTHER FINANCING USES 
Transfers out 

Total other financing uses 
(80,000) (120.722) (95,215) 
(80,000) (120,722) (95,215) 

25.507 
25,507 

NET CHANGE IN FUND BALANCE 1,650 413 31,643 31.230 

FUND BALANCE, beginning of year 19.734 

FUND BALANCE, end of year 51.377 
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GENERAL FUND 

The General Fund is used to account for resources traditionally associated with governments which are not 
required to be accounted for In another fund. The General Fund has a greater number and variety of revenue 
sources then any other fund, and its resources normally Finance a wider range of activities. The resources of 
the General Fund are ordinarily largely expended and replenished on an annual basis. 
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TOWN OF GRAND COTEAU. LOUISIANA 
GENERAL FUND 
BALANCE SHEET 

JUNE 30, 2012 

ASSETS 

Cash $ 32,155 
Receivables, net of allowance for uncollectibles 

Ad valorem taxes 2,134 
Franchise 11.605 
Intergovemmental 23.058 

Due from other funds 6,247 

Total assets 75.199 

LIABILITIES AND FUND BALANCE 

LABILITIES 
Bank o\«rdraft $ 5,505 
Accounts payable 18,531 
Compensated absences payable 9,414 
Due to other funds 4,699 

Total liabilities 33,149 

FUND BALANCE 
Unassigned 37.050 

Total fund balance 37,050 

Total liabilities and fund balance 75,199 
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REVENUES 
Taxes 
Licenses and permits 
Intergos^rnmentai 
Fines and forfeits 
Miscellaneous 

Total revenues 

EXPENDITURES 
Current operating 

Executive and administrative 
Street department 
Police department 
Fire deparlment 
Park deparlment 

Debt service 
Total expenditures 

DEFICIENCY OF REVENUES 
UNDER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Donation of fixed assets 
Proceeds on the sale of fixed assets 
Transfers In 
Transfers out 

Total other financing sourees (uses) 

NET CHANGE IN FUND BALANCE 

FUND BALANCE (deficit), beginning ofyear 

FUND BALANCE, end ofyear 

FINAL 
BUDGET 

$ 86,760 
30,030 

261,869 
160,952 
36,125 

577,736 

214.898 
137.411 
401,603 

12,825 
137 

5,971 
772,845 

(195.109) 

^ 

-
303.170 

-
303,170 

108.061 

ACTUAL 

$ 78,509 
46,025 

241,156 
174,239 
25,236 

565,165 

203.115 
159,819 
430,123 

12.721 
137 

3,260 
809,175 

(244,010) 

39 
1,850 

384.466 
(782) 

385,573 

141.563 

(104,513) 

37.050 

VARIANCE 
POSITIVE 

(NEGATIVE) 

$ (8,251) 
15,995 

(20,713) 
13,287 

(12,689) 
(12,571) 

11.783 
(22.408) 
(28,520) 

104 
-

2,711 
(36,330) 

(48,901) 

39 
1,850 

81.296 
(782) 

82,403 

33.502 
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TAXES 
Property taxes 
Franchise - Electric 
Franchise - Cable television 
Franchise- Telephone 

Total taxes 

LICENSES AND PERMITS 
Licenses and permits 

Total licenses and pemnits 

INTERGOVERNMENTAL 
Stale beer tax 
Fire insurance rebate 
Video poker fees / Racino income 
Solid waste 
DOTD 
Federal/state grants 
FEMA 
Parish government reimbursements 

Total inlergovemmentai 

FINES 
Court fines 
Step tickets 

Total fines 

MISCELLANEOUS 
Interest Income 
Miscellaneous income 

Total revenues 

FINAL 
BUDGET 

$ 25.890 
58.075 
2.02O 

775 
85,760 

30,030 
30,030 

2,780 
4,655 

212,840 
15,148 
3,330 

23,116 
-
-

261.869 

16,095 
144,857 
160,952 

52 
39.073 
33.125 

577,736 

ACTUAL 

S 20.932 
55,002 

1,652 
923 

78.509 

46,025 
46,025 

2.903 
6.055 

192.264 
-

3,330 
20.326 

1.123 
15,148 

241,156 

19,593 
154,641 
174,239 

138 
25,098 
25,236 

565,165 

VARIANCE 
POSITIVE 

(NEGATIVE) 

$ (4.958) 
(3.073) 

(368) 
148 

(3.251) 

15,995 
15,995 

128 
1,400 

(20,576) 
(15.148) 

-
(2.788) 
1,123 

15,148 
(20.713) 

3.503 
9,784 

13.287 

86 
(12,075) 
(12,889) 

(12,571) 
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TOWN OF GRAND COTEAU. LOUISIANA 
GENERAL FUND 

DETAILED SCHEDULE OF EXPENDITURES 
BUDGET AND ACTUAL 

FORTHEYEAR ENDED JUNE 30, 2012 

EXECUTIVE AND ADMINISTRATIVE 

FINAL 
BUDGET ACTUAL 

VARIANCE 
POSITIVE 

(T^EGATIVE) 

Personal ser\'!ces 
Salaries -Clerical 
Salaries - Mayor and Council 
Payroll taxes 

Supplies 
Supplies and postage 

Other 
Con^ntions and conferences 
Advertising 
Dues and subscriptions 
Engineering fees 
Equipment rental 
Insurance 
Legal and professional 
Miscellaneous 
Pest control 
Repairs and maintenance 
Telephone 
Utilities 
Unifonns 
Park 
Bank charges 
Capital outiay 

Total executive and administratiw 

STREET DEPARTMENT 

Personal services 
Salaries 
Payroll taxes 

$ 53.595 
33,450 
7,597 

15,709 

2,038 
3,459 
1,671 
4,058 

611 
31,051 
11,600 
4,910 

574 
1,923 
4,501 

11,413 
147 

1,956 
-

19,635 
214,893 

31,152 
3,610 

S 43,405 
33.050 
6.434 

17.853 

4,870 
1005 
2,680 
3,617 
1,010 

36,793 
8,342 
5,240 

574 
4,170 
5,280 
6,149 

464 
16 

1,732 
15,426 

203,115 

31.964 
3.361 

$ 10,190 
400 

1,163 

(2,144) 

(2,832) 
2,454 
(1,009) 

441 
(39S) 

(5,747) 
3.258 
(330) 

-
(2.247) 

(779) 
5,264 

(317) 
1.940 

(1,732) 
4,209 

11,733 

(812) 
249 

Continued on next page. 



TOWN OF GRAND COTEAU. LOUISIANA 
GENERAL FUND 

DETAILED SCHEDULE OF EXPENDITURES 
BUDGET AND ACTUAL (CONTINUED) 

FOR THE YEAR ENDED JUNE 30. 2012 

STREET DEPARTT^^ENT 

FINAL 
BUDGET ACTUAL 

VARIANCE 

posrnvE 
(NEGATIVE) 

39 

Supplies 

Materials and Supplies $ 33,850 $ 7,042 $ 26,808 

Other 
Auto and tmck expense 
Repairs and maintenance 

Insurance 
Utilities 
Tractor expense 
Miscellaneous 
Equipment rental 
Dumpsfer 
Capital outlay 

Total street department 

POLICE DEPARTMENT 

8.178 
5,288 

16.500 
9.265 
3,828 

-
1,909 
4,320 

19,511 
137,411 

33.297 
26,693 
21,025 
25,672 

4.628 
146 

1.694 
4.297 

-
159,819 

(25.119) 
(21.405) 

(4,525) 
(16,407) 

(EOO) 
(146) 
215 
23 

19,511 
(22,403) 

Personal services 
Salaries 
Payroll taxes 

Supplies 
Materials and supplies 
Uniforms 

other 
Insurance 
Auto operating expense 
Telephone 
Repairs 
Miscellaneous 
Education 
Prisoner meals 
Compensated ^ s e n c e s 

Total police department 

274,115 

47,000 

3,427 

105 

34,200 

26,438 

8,620 
1,468 

6.063 

-

t<57 

-
401.603 

273,895 

45,594 

4.101 

105 

45,203 

28,065 

10,506 

4,113 

8,560 

400 
167 

9,414 
430,123 

220 

1.406 

(674) 

-

(11.003) 
(1.627) 

(1,886) 

(2.645) 
(2,497) 

(400) 
-

(9,414) 
(28.520) 

Continued on next page. 
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FINAL 
BUDGET ACTUAL 

VARIANCE 
POSITIVE 

(NEGATIVE) 

FIRE DEPARTMENT 

Supplies 
Materials and supplies 

Other 
Telephone 
Utilities 
Insurance 
Repairs and maintenance 
Truck expense 

Total fire department 

PARK DEPARTMENT 

Supplies 
Supplies 

Total park d^arlment 

DEBT SERVICE 
Paynnents on capital lease 

Total debt sendee 

Total expenditures 

s es 

3,020 
3,805 
4,000 
1,935 

-
12,825 

137 
137 

5.971 
5,971 

772.845 

$ 55 

3.560 
916 

4,630 
2.684 

676 
12.721 

137 
137 

3,260 
3,260 

809,175 

S 10 

(540) 
2,839 

(830) 
(749) 
(676) 
104 

-
-

2,711 
2,711 

(36,330) 
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SPECIAL REVENUE FUNDS 

The Special Revenue Fund is used to account for resources legally restricted to expenditures for specified 
current operating purposes or the acquisition of furniture, fixtures, machinery, equipn>ent, or oWier relatively 
minor or comparatively short-lived assets. 

The Sales Tax Fund is used to account for the collection and expenditure of the Town's one percent sales tax. 

The 2010 Sales Tax Fund is used to account for the collection and expenditure of an additional one percent 
sales tax to supplement the general fund. 



TOWN OF GRAND COTEAU, LOUISIANA 
SPECIAL REVENUE FUND 

SALES TAX FUND 
BALANCE SHEET 

JUNE 30, 2012 

ASSETS 

Cash 
Due from other funds 

Total assets 

LIABILITIES AND FUND BALANCE 

52,943 
10.737 

63,685 
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LIABILITIES 
Accounis payable 
Due to other funds 

Total liabilities 

$ 3,533 
4,606 
8,189 

FUND BALANCE 
Restricted 

Total fund balance 
55,496 
55,496 

Total llabilEties and fund balance 63,685 



TOWN OF GRAND CQTEAU. LOUISIANA 
SALES TAX FUND 

STATEMENT OF REVENUES. EXPENDITURES. 
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30. 2012 

FINAL 
BUDGET ACTUAL 

REVENUES 
Taxes 

Sales tax collections 
Total re^nues 

EXPENDITURES 
Cun-ent operahng 

General and administ ratine 
Total expenditures 

EXCESS OF REVENUES OVER EXPENDITURES 

OTHER FINANCING USES 
Transfers out 

Total other financing uses 

NET CHANGE IN FUND BALANCE 

FUND BALANCE, beginning ofyear 

FUND BALANCE, end of year 

S 131,745 
131,745 

7,600 
7,600 

124.145 

[155,257) 
(155,257) 

(31,112) 

S 137,223 
137,223 

6,186 
6,136 

131,037 

(110,359) 
(110,359) 

20.873 

34,818 

55,496 

VARIANCE 
POSITIVE 

(NEGATIVE) 

5,478 
5,473 

1,414 
1,414 

6.892 

44,898 
44,698 

51,790 



TOWN OF GRAND COTEAU. LOUISIANA 
SPECIAL REVENUE FUND 

2010 SALES TAX FUND 
BALANCE SHEET 

JUNE 30, 2012 

ASSETS 

Cash 
Due from other funds 

Total assets 

LIABILITIES AND FUND BALANCE 

LIABILITIES 
Accountes payable 

Total liabilities 

FUND BALANCE 
Restncted 

Total ftjnd balance 

40,035 
13.654 

53,729 

2.352 
2,352 

51,377 
51,377 
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Total liabilities and fund balance 53,729 



TOWN OF GRAND COTEAU. LOUISIANA 
2010$ALESTAXFUND 

STATEMENT OF REVENUES. EXPENDITURES. 
AND CHANGES IN FUND BALANCE - BU DGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2012 

FINAL 
BUDGET ACTUAL 

VARIANCE 
POSITIVE 

(NEGATIVE) 
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REVENUES 
Taxes 

Sales tax collections 
Total revenues 

EXPENDITURES 
General and administrative 

Total expenditures 

EXCESS OF REVENUES OVER EXPENDITURES 

OTHER FINANCING USES 
Transfers out 

Total other financing uses 

NET CHANGE IN FUND BALANCE 

FUND BALANCE, i3eginninq of year 

FUND BALANCE, end ofyear 

E 131,745 
131,746 

10,610 
10,610 

121,135 

(120,722) 
(120,722) 

413 

$ 131,961 
131,961 

5,103 
5,103 

126,353 

(95.215) 
(95,215) 

31,643 

19,734 

51,377 

216 
216 

5.507 
5,507 

5.723 

25,507 
25,507 

31,230 



COMPLIANCE AND INTERNAL CONTROL 
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The Honorable Mayor 
and Members of the Board of Aldermen and Aldenvomen 
Town of Grand Coteau, Louisiana 

We have audited the financial statements of the governmental activities, the business type activities, each major 
fund, and the aggregate remaining fund information of the Town of Grand Coteau as of and for the year ended 
June 30, 2012. which collectively comprise the Town of Gr^nd Coteau's basic financial statements and have 
issued our report thereon dated December 26, 2012. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control over Financiai Reporting 

Management of the Tov̂ n̂ of Grand Coteau, Is responsible for establishing and maintaining effective internal 
control over financial reporting. In planning and performing our audit, we considered the Town of Grand 
Coteau's intemal control over financial reporting as a basis for designing our auditing procedures for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Town of Grand Coteau's internal control over financial reporting. Accordingly, we do 
not express an opinion on the effectiveness of the Town of Grand Coteau's internal control over financial 
reporting, 

A deficiency in internal control exists when the design or operation of a control does not aliov̂ / management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis. A material weakn&ss is a deficiency, or combination of deficiencies, in internal 
control, such that there is a reasonable possibili^/ that a material misstatement of the entity's financial 
statements will not be prevented, or detected and co.Tected on a timely basis. 

Our consideration of the internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies, or material weal^nesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. However, we identified certain deficiencies in internal control over financial reporting, described in the 
accompanying schedule of findings and responses as item 2012-1 that we consider to be a significant deficiency 
in internal control over financial reporting. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 

P, O. Box 1549 47661-49 North Service Hoad Opelousas. Louisiana 70571- J549 jQloptione 337-948-4848 Telefax 337-948-6109 
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The Honorable Mayor, 
and Members of the Boand of Aldermen and AkJerwomen 
Page 2 

Compfiance and Ott^er Matters 

As part of obtaining reasonable assurance about whether the Town of Grand Coteau's financiai statements are 
free of niaterial misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed an instance of noncompliance or other matter that is required to be reported under 
Government Auditing Standards and which is described in the accompanying schedule of findings and 
responses as item 2012-2. 

We noted a certain matter that we reported to management of the Town of Grand Coteau in a separate letter 
dated December 26, 2012. 

The Town of Grand Coteau's response to the findings identified in our audit is described in the accompanying 
schedule of findings and questioned costs. 'We did not audit the Town of Grand Coteau's response and, 
accordingly, we express no opinion on it. 

This report is intended solely for the information and use of management. Town Council, others within the entity, 
and federal awarding agencies and pass-through entities, and is not intended to be and should not be used by 
anyone other than these specified parties. Under Louisiana Revised Statute 24:S13, this report is distributed by 
the Legislative Auditor as a public document. 

^ v . 6. ^ ^ ^ + d^^-^ f^ 
Opelousas, Louisiana 
December 26, 2012 
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TOWN OF GRANDCOTEAU. LOUISIANA 
SEHCDULE OF FINDINGS AND RESPONSES 

YEAR ENDED JUNE 30. 2012 

L SUMMARY OF AUDIT RESULTS 

1. The auditor's report expresses an unqualified opinion on the financial statements of the Town of Grand 
Coteau as of and forthe year ended June 30, 2012. 

2. One significant deficiency relating to the audit of the financial statements are reported in the Report on 
Internal Control over Financial Reporting and on Compliance and other Matters Based on an Audit of 
Financial Statements Performed in Accordance with GovsrnmGnt AudiUng Standards. 

3. One Instance of noncompliance material to the financial statements of the Town of Grand Coteau, which 
would be required to be reported in accordance with Government Auditing Standards, were disclosed 
during the audiL 

II. FINDINGS - FINANCIAL STATEMENT AUDIT 

Internal Control Materiat to the Financial Statements 

2012-1 Lack of Segregation of Duties 

Condition: An Adequate segregation of duties does not exist In the area of accounting at Town Hall. Often the 
Town Clerk may collect payments on accounts, make deposits, and post the same deposit into the general 
ledger A system of intemal control procedures contemplates a segregation of duties so that no one individual 
handles a transaction from its inception to its completion.. While we recognize that the Town may not be large 
enough to permit an adequate segregation of duties for an effective system of Intemal control procedures, it is 
important that you be awafe of this condition; errors or fraud could occur and not be undetected. 

Criteria: A reporting entity should have adequate segregafion of duties over accounting functions. 

Cause: One employee may at times perform several accounting functions. 

Effect: There is inadequate segregafion of duties over accounting functions. 

Recommendation: There can be only a proper segregation of duties when both the Town Clerk and Assistant 
Clerk are performing their respective duties. However, if this is not the case, every attempt should be made to 
keep the general ledgers current which will allow the Mayor and Council to keep abreast of the Town's financial 
condition. 

Response; The Town will consider on how it can possibly strengthen its segregation of duties with present 
employees by shifting some responsibilities but believes that the cost to hire additional accounting personnel is 
not cost beneficial based upon the size of the Town's operations. 



TOWN OF GRAND^QTEAU. LOUISI^W^ 
SEHCDULE OF FINDINGS AND RESPONSES 

YEAR ENDED JUNE 30, 2012 

Compliance Material to the FFnanc^al Statements 

2012-2 Budaet Presentation 

Condition: The budget was not prepared in the required format. 

Criteria: The Louisiana Local Government Budget Act (RS 39:1305(c)(2){a)) states that t ie budget must be 
presented in a specific format. 

Cause: The budget was not properly presented. 

Effect: The formal required by the Louisiana Local Government Budget Act was not followed. 

Response: The budget will be prepared in the required format in the future, 

ML FINDINGS - MAJOR FEDERAL AWARD PROGRAMS AUDIT 

Not Applicable 
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TOWN OF GRAND COTEAU. LOUISIANA 
SCHEDULE OF PRIOR YEAR FINDINGS 

1 EA_R_ENpED JUNE 30, 2012 

SECTION I - Internal Confrol and Compliance Material to the Financial Statements 

2011-1 Lack of Segregation of Duties 

Repeat Comment 

2011 -2 FundPeficit in General Fund 

Corrective Action Taken. 

SECTION II - Internal Control and Compliance Material to Federal Awards 

N/A 

SECTION III " Management Letter 

2011 -3 Reimibursemen^ of Employee's Social Securitv and Medicare 

Repeat Comment 



OTHER SUPPLEMENTARY SCHEDULES 
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TOWN OF GRAND COTEAU, LOUISIANA 
ENTERPRISE FUNDS 

SCHEDULE OF OPERATING EXPENSES 
FOR THE YEAR ENDED JUNE 30. 2012 

GAS FUND 

Personal services 
Salaries 
Payroll taxes 

Contractual services 
Gas purchases 
Sun>ey expense 

Supplies 
Office supplies and postage 

Other 
Legal and professional 
Insurance 
Repairs and maintenance 
Seminar expense 
Utilities 
Telephone 
Miscellaneous 
Tnjck 
Dottle 
Compensated absences 
Bad debt 

Depreciation 

Total gas fund expenses 

WATER FUND 

Personal services 
Salaries 
Payroll taxes 

Supplies 
Materials and supplies 

Continued on next page. 

37,646 
5,786 

61.525 
4,180 

23.700 

5.032 
8,707 
13,707 

10 
3,729 
2,863 
4,308 
201 
358 

1,077 
2,879 

8.925 

189.635 

$ 21,987 
3.774 

12,100 
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TOWN OF GRAND COTEAU, LOUISIANA 
ENTERPRISE FUNDS 

SCHEDULE OF OPERATING EXPENSES (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2012 

WATER FUND - continued 

Other 
Legal and professional S 5,257 
Insurance 11,108 
Utilities 14,916 
Repairs and maintenance 4,864 
Telephone 650 
Miscellaneous 4.741 
Tmck expense 827 
Safe water drinking fee 1,668 
Compensated absences 2,152 
Bad debts 2.972 

Oepreciation 41,592 

Total water fund expenses 128.608 

SEWER FUND 

Personal sendees 
Salaries $ 18.343 
Payroll taxes 2,820 

Contractual services 
Analysis expense 4.430 

Supplies 
Materials and supplies 5.738 

Other 
Legal and professional 
Insurance 
Utilities 
Repairs and maintenance 
Miscellaneous 

Bad debt expense 

Ctepreciation 

Total sewer fund expenses 

11,643 
9,795 
15,243 
13,944 
1,633 
2,644 

84.397 

170,630 



TOWN OF GRAND CQTEAU. LOUISIANA 
COMBINED SCHEDULE OF BONDS PAYABLE 

JUNE3a2012 
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REVENUE BONDS 

Sewerage utility 

Water utility 

INTEREST 

RATES 

4.50% 

6.00% 

PAYMENT 
DATE 

17th 
of each 
month 

10/3 
4/4 

ISSUE 
DATE 

2/17/1995 

7/1/1998 

Total 

FINAL 
MATURITY 

DATE 

10/17/2036 

4/1/2018 

revenue bonds 

ANNUAL 
SERIAL 

PAYMENTS 

Varies 

Varies 

BONDS 
ISSUED RETIRED OUTSTANDING 

$225,000 S225.0O0 $ 51,070 $173,930 

125.000 

350.000 

125,000 71,000 

350,000 122,070 

54,000 

227,930 



TOWN OF GRAND COTEAU. LOUISIANA 
COMBINED SCHEDULE OF INVESTMENTS - ALL FUNDS 

JUNE 30.2012 
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ENTERPRISE FUNDS 

Certificate of Deposit 
Bank of Sunset and Trust Co. 

Certificate of Deposit 
Bank of Sunset and Trust Co. 

Certificate of Deposit 
Bank of Sunset and Trust Co. 

INTEREST 
RATES MATURITY 

0.65% 9/19/2012 

0.65% 12/7/2012 

065% 9/19/2012 

TOTAL BOOK 
VALUE 

$ 43.306 

30,437 

1,251 

Total 75.044 



TOWN OF GRAND COTEAU. LOUISIANA 
SCHEDULE OF INSURANCE IN FORCE 

JUNE 30. 2012 
(UNAUDITED) 
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INSURER TYPE OF COVERAGE 
LIMITS OF 

COVERAGE 
EFFECTIVE DATES 
FROM TO 

Louisiana Municipal Risk 
Management Agency 

Workmen's Compensation Statutory Monthly Monthly 

Western Surety Bond 

Southern Insurance Company 

Southern Insurance Company 

Risk Mangement 

Essex Insurance Company 

Position Bond 
Blanket Bond 

Fire, extended coverage BL vandalism 

Property damage 

Personal injury 
Property damage 
Ennrs and omissions 

Physical Damage 

$246,000 
$5,000 

$2,351,653 
$2,500 deductible 

$132,712 
$2,500 deductible 

$500,000 
$1,000 each claimant 

$1000/500 
$500 deductible 

9/1S/2011 
10/1/2011 

1/14/2012 

3/17/2012 

5/1/2012 

3/7/2012 

9/15/2012 
10/1/2012 

1/14/2013 

3/17/2013 

5/1/2013 

3/7/2013 
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TOWN OF GRAND COTEAU. LOUISIANA 
SCHEDULE OF COMPENSATION PAID TO MAYOR AND COUNCIL 

FOR THE YEAR ENDED JUNE 30. 2012 

COMPENSATION PAID TO MAYOR AND COUNCIL 

The compensation of the Town of Grand Coteau's governing body is included in the general administrative 
expenditures of the General Fund, The Mayor is paid $1,200 per month and the board members are paid S300 
per month. Board members are also paid $150 for any special meetings attended. 

COMPENSATION 

Henry Pierre. Mayor 3 14,200 
Shaterral Johnson 4.050 
Jessica Marcel 3,275 
Danielle Belso 3,425 
Patrick Richard 4.050 
Robert Landry 4,050 

33,050 



OFFKrAlS P.O. Dnjw^r G ALDERMtN 
HENRY PIERRE, M^'or Grand Coteau, Louisiana 70541 DANIELib UhlSON 

DENISE J, MOORE, L^WC |337] <S62-5246 - Fax (337) ^62-570T ROBERT LAIMDRV 
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V^LTON GUEDRY, Police C ̂ iel PATRICK RICHARD 

CORRECTIVE ACTION PLAN 

Louisiana Legislative Auditor 

The Town ot Grand Coteau respectfully submits the following corrective action plan for the year 
ended June 30, 2012. 

Name and address of independent public accounting firm; John S. Dowling & Company, P.O. 
Box 1549. Opelousas, LA 70571-1549. 

Audit period: Year ended June 30, 2012 

The findings fiom the 2012 audit report are discussed below. The findings are numbered 
consistently with the numbers asiiigned in the report. 

FINDINGS- FINANCIAL STATEMENT AUDIT 

2012-1. Lack of Segregation of Duties 

Corrective Action Planned: The Town will consider on how it can possibly strengthen its 
segregation of duties with present employees by shifting some responsibilities but believes that 
the cost to hire additional accounting personnel is not cost beneficial based upon the size of the 
Town's operations• 

Contact Person Responsible for Corrective Action: Denise Moore, Clerk 

Anticipated Completion Date: N/A 

2012-2. Budget Presentation 

Corrective Action Planned: The budget will be prepared in the required format in the future. 

Contact Person Responsible for Corrective Action: Denise Moore, Clerk 

Anticipated Completion Date: June 30, 2013 

T îs-nslilLfon is on K^tol oppcflunify pfO\-idCT, To Be o coriploint cf discnmî ^̂  wrifa: USCA, EJifeckjr, Office of Civil Sighfe, 1400 Irdspe^detKe Avefi(.#, S.W.. 
V\fesW.9lc«, D C. 202^094la0' coif fSOO! 795-37/7 Mce; 0. (̂ O'̂ l /2D^3e3 frp:^! USD.A is nn i-r.vr.1 opp^fiu^fy provider., cfrplp^i. and lerder. 



Louisiana Legislative Auditor 
Page 2 

FINDINGS- FEDERAL AWARD PROGRAMS AUDIT 

N/A 

FINDINGS - MANAGEMENT LETTER 

2012-3. Reimbursement of Employee's Social Security and Medicare 

Corrective Action Planned: The Town had the payroll accounting system changed in December 
of 2011 to properly reflect the changes in the new law. 

Contact Person Responsible for Corrective Action: Denise Moore, Clerk 

Anticipated Completion Date: December 31,2011 

Sincerely yours, 

Virginia Pierre, Mayor 
Town of Grand Coteau 



Uhis form Is an unaudited lirformat^onal document 
prepared by manageinent of the sgencyj 

DATA COLLECTtON FORM 
FOR REPORTING ON STATE AND LOCAL GOVERNMENT AND QUASI-PUBLIC AGENCIES 

LEGISLATIVE AUDITOR 
BATON ROUGE LA 70804 

The federal data collection fo.'m may be used as a substilute for 
this form. 

D&teSubmitted . 1 ^ H i 1 1 . 
TOTAL ACTUAL COST OF ENGAGER E-NT S 12.S0O 

RETURN to: ijegislative Auditor ferepprlsfSHla.la.-qovl or 
Attn: Erigagement Processing 
Post Office Box 94397 
Baton R&uge, Louisiana 7CiSfM-9^97 

1. Fiscal Year Ending Date For This Submission: 

3- Audi) Pariod Covered 
[El Annual 
• Other to 

2. Type of Report: 
a Single Audit O GAO ^Yellow Book) Audit 
D CompilaUon • Review/AUestatlon 
• Program Audit • Other 

Total Revenues and other sources, all funds $ 1.3&2.175 
4. AUDITEE INFORtglATIOt^ 5. AUDITOR INFORt^ATION 

Audilee Name 
Tov;n o:f Gr&rtd Coleau 

Finn Name 
John S. E>owilng & Companiy 

Street Address {Nurnt>?r and Street] Street Address (Number and Street) 
4766 1-49 N Service Road 

tiilailing Address (PO No.) 
PO Drawer G 

Mailing Address {PO No.) 
PO Box 1549 

City 
Grand Coteau 

Slate 
LA 

Zip 
70584 

City 
Opetousas 

State 
LA 

Zip 
70571-1549 

Auditee Contact 
Name 
Derilse Moore 

Title 
Clerk 

Audilor Contact 
Nanne 
Dana 0, Ouebedeaux 

Title 
CPA 

Telephone 
337-662-5246 
Email {Optional) 

Fax 
337-662-5701 

Telephorie 
33T-948-484B 
Email [Optional) 
DanagjsclC'CpaSrCom 

Fax 
337-948-6109 

Component UniU^ Included Within the Report and for Which No Separale Report WHI Bo Issued; 

If there are no modifications to ttie auditor's financial opinion, no reporteo deficiencies in internat control, no reported instances of 
noncojTiplrance. no management tetter, and no prior year findings, check this boK and do not complete ihe rest of th^ _D 

6. FINANCIAL STATEMENTS 
a. Type of audil repon on financial statements. D Not Applicable 

lEI Unqualified Opinion D Qualii^ed Opinion D Adverse Opinion D Disdain^er of Opinion 
b. is a 'going concern' e>ijjlanatory paragrapti included in ttie audit report? D Yes 2 ! Ho 
c. Do any of the funds have deficit balances? O Yes G] No 

7 INTERNAL CONTROL 
Do the comments on internal control include: • materia^ weaknesses _ g l ...s^ njficgnt jeficigj>a_B^^^ 

3 COMPLIANCE 
OQ the commenta on compliance include: G tJiminal acts D fraud and abuse E not applicat>le 

CURRENT VEAR MAhfAGEfglENT LETTER {Finding Caption and No.) 
_2p12-3 Reimbursgmeni of Employee's Social Resolved D Ves • No 

Security and tt^edicare Resolved E Yes D No 
Resolved D Ves D No 

D No Longer Applicable 
• No Longer Applicable 
D Ho Longer Applicable 

10. SCHEDULE OF CURRENT YEAR FIND!NGS/QUESTEONED COSTS {Finding Caption and No.) 
2012-1 Lack of Segreoation pf Duties_ 
2012-2 Budget Pr^entation 

Resolved D Yes E3 No D No Longer Applicable 
Resolved 
Resolved 
Resolved 
Resolved 

Do any findings address nepotism, ettiics yiolat'ons or related party transactions? 
Do any findings address violation of bond indenture covenants? 

D Yes m 
Q Yes D 
D Yes D 
• Yes a 
n YesD 
D YesD 

No D 
No n 
No D 
No a 
No 
No 

No Longer Applicable 
No Lcmger Applicable 
No Longer Applfcable 
No Longer Applicable 

11. SCHEDULE OF PRIOR VEAR FINDl^f(^^QUESTlCNED COSTS/MANlAGEMENT LETTER COMMENTS 
{Fhdlng^omment Caption and No) 

_2011-1 LackofSegreqalion of Duties 
2011-2 Fund Defici't in General Fund 
2Q11-3 Reim.bjj.rfierTierilsof Enripjoyee's Soeiar 

Security and Medicare ^ 

Resolved D Yes Ial No • No Longer AppNcatjje 
Resolved 13 Yes D No D No Longer Applicable 
Rasolvad D Yos [Ki No D No Longer Applicable 
Resolved D Yes D No D No Longer AppJicabie 
Resolved U Yes • No • No LongerAppiioable 

'^...^^^^j c^l^. f l ^ / L A ^ Date / 3 l ^ u i / ^ 
CPA SIGNATtJRE 
AUDtTEE SIGNATURE T-



James L. Nicholson, Jr, CPA ,, - ^ ^ ~ John S. Dowlingn CPA 
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Mbchael A. Roy. CPA s s s ^ ^ ^ ^ = ^ ^ - - " John N9w!Dn Stout, CPA 
Lisa Trouitle Manuel. CPA A H ^ ^ ^ ^ ^ H ^ t W L . A 1936-2005 
Dana C Guebedeaux, CPA ^ ^ P l ^ M ^ B ^ ^ ^ M ^ ^ ^^'^^' ^ F°ntenot, CPA 

— — ^ ^ 195SS012 
JOHN S- DOWLING & COMPANY 

ACORPORATION OF CERTIFIED PUBLIC ACCOUr/TANTS nmx&̂  
Harold Dupr*, CPA 

1996 
December 26, 2012 ^ig^it Ledoux, CPA 

1998 
^, ,, , , . , Joo1LanGlos,Jr.,CPA 
The Honorable Mayor, 2003 
and Members of the Board of Aldermen and Aldenivornen RusseliJ. Steli/, CPA 

Grand Coteau, Louisiana 2°°^ 

We have audEted the financial statements of the Town of Grand Coteau, Louisiarar as of and for the year 
ended Jure 30, 2012, and have issued our report thereon dated December 2S, 2012. We conducted our 
audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in GDvsrnment Auditing Standards, issued by the Comptroller General of the United 
States. 

As part of our examination, we have issued our report on the financial statements, dated December 26. 
2012, and our report on internal control and compliance with laws, regulations, contracts, and grants 
dated December 26. 2012. This letter does not affect our report dated December 26. 2012 on the 
financial statements of the Town of Grand Coteau. 

During our audit, we became aware of the following matter which represents a sugges^on for improved 
internal ccntrols or immaterial deviations of noncompliance. 

Immaterial Deviations of Noncompliancg 

2012-3 Reimbursement of Employee's Social Security and Medicare 

Condition: The Town of Grand Coteau reimburses employees their portion of social security and 
medicare. Beginning in January of 2011, when the law reduced the employee's percentage of social 
security by 2%, the Town was deducting 4.2% from each employee's payn^ii check and reimbursing them 
0.2%, thereby paying ^x\ additional 2% to each employee. 

Criteria: Acconding to Louisiana Revised Statute 42:1111, no public employee shall receive anything of 
economic value, other than compensation and benefits from the governnrental entity \^ which he is duly 
entitled, for the performance of the duties and responsibilities of his office or position. 

Cause: The Town did not properly change its payroll accounting system to reflect the reduced 2% in 
social security for the deduction as well as the reimbursement on payroll checks. 

Effect; The Town of Grand Coteau paid e>;cess wages to employees through December 2011 when the 
error was identified. 

Recommendation: We recommend that the Town of Grand Coteau change the payroll accounting system 
to properly reflect all aspects of the reduced employee percentage of social securi^. 

Response: The Town had the payroll accounting system changed in December of 2011 to properly 
refiect the changes in the new law. 

Opebusas, Louisiana C ^ ^ / 
December 26. 2012 

P. O. Box 1549 4766 1̂ 49 No^h Ssn/ice Hoad OpelouSSS, Loulsiam 70571-1549 Telephone 337^948-4846 Tsiefax337'943'6109 


